
OHA Loses Funding For Poorest Households

                             

   OMAHA, Neb. -- The Omaha Housing authority has lost significant funding for its Section 8
program, forcing OHA to end the program for 432 low-income households.OHA Director Stan
Timm called the reduction a "crisis," and his agency alerted homeless shelters that more people
may be headed their way.The first crop of people to lose funding will likely be singles and
couples without children, Timm said. They will lose rent assistance in September. OHA hopes to
maintain some level of support for senior citizens and the disabled.One single woman, who
asked KETV not to show her face, said she is likely to lose her subsidy, though she is willing to
sacrifice."To me, it means they're giving it to those who need it," said Cynthia. "I would accept
that, because there may come a time when I have kids. I don't want to abuse something that
someone could use better than me," she said.What do the cuts mean for the average Section 8
tenant with children?Previously, under a fully-funded program, a single mother of four, earning
$20,000a year would pay $291 per month on a $900 rent. Section 8 support would pay the
rest.Now, that mother would pay $453 per month. If she cannot afford it, she has to work out an
arrangement with her landlord.About 4,000 household in the metro receive Section 8 support. In
many cases, Section 8 support pays up to 70 percent of a tenant's monthly rent.Nearly 400
people waiting for Section 8 support are now out of luck  

    Timm said landlords may have to lower their rents just to keep tenants.Federal funding for
Section 8 was cut for 2009 by the Department of Housing and Urban Development. HUD
offered several recommendations for offsetting the shortfall. Timm said OHA has implement
most of them.U.S. Rep. Lee Terry said OHA funding cuts were foreseen more than a year ago,
so Congress inserted additional funding into the federal stimulus bill."It looks like that may not
have been enough," Terry said in a statement.Terry blamed the HUD reduction on inflation, an
increase in Section 8 voucher renewals and the economy.  
  
  Tenants and landlords will face the brunt of the decision and loss of Section 8 funding.About
1100 landlords across the metro deal with Section 8 housing and some have already said the
cuts will hurt them on a number of levels."All of us have to work that much harder to try to
mitigate the damage of this economy to the poorest of the people and the most vulnerable,"
said Community Alliance Chief Executive Officer Carole Boye.The landlords said they're trying
to figure out what the cuts mean to them and the people they rent to."It will be very difficult for
them to make money," said Landmark Group President David Paladino. "Say they have two
homes and lose two tenants at the same time they have a mortgage payment to make."He said
losing the vouchers will force some people out."They will probably just have to move in with
family or something other than that," Paladino said.That prospect worries community groups
that help Nebraskans get back on their feet.Boye said that 95 percent of the people that
Community Alliance helps have incomes that fall below the federal poverty level, making them
prime candidates for Section 8 vouchers."This is their ticket, if you will, for coming back into the
community," she said. "It's independence."But the cuts could mean that many clients on the
waiting list may be forced onto the street."More people need that in this kind of economy," Boye
said. "It's when those resources start going away."  
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